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The global picture



A world in lockdown
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Global trade hammered
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An economic shock like no other
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Australia has weathered the storm relatively well
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COVID hotspots – past 7 days
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Global trade is bouncing back
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Global movement of people is not
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The WA Economy
Three key forces
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Force One
Global commodity markets



Mining fundamentals

12



Flowing through the economy
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Mining investment
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Force Two
Relocators and 

construction stimulus



Population bounce
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Rental vacancy rate
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Construction activity
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Record infrastructure spend



Financial impact
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Force Three
Federal stimulus and 
control of the virus



Stimulus unlocked
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WA retail sector ahead of the pack
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The Goldfields



“Gold is a way of going long on fear.

People become more afraid, you 
make money.”

Warren Buffett

2014



Fear abounds
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Fear compounded
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Sustained strength in gold
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Business Confidence across the regions
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CCIWA Business Confidence Survey: September 2020



Skill shortages a handbrake on growth
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CCIWA Business Confidence Survey: September 2020
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Other parts of regional WA



Regional flights stalled
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Tourism spend
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Mixed fortunes in agriculture

34



The shuttering of Chinese restaurants
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Growing trade dependence
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Businesses looking to diversify
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WA Super – CCIWA Business Confidence Survey: September 2020
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Government approach going forward



Stimulus tap turning off
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• $1.2b apprentice subsidy
• $4b youth wage subsidy

• Remove FBT on re-training

Workforce incentives

• $10b infras tructure inves tment

• $1.5b manufacturing plan

• $800m digital bus ines s

Industry policy

Business set to take the reigns
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• $27b asset deductions
• $5b loss carryback

• $2b R&D tax incentives

Tax incentives



Focus for governments going forward
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• Invest in contact tracing and testing
• Relax criteria for opening to other states

• Take a risk-based approach to bringing people in

Get the border arrangements right

• More competitive tax system
• Smarter regulation and industry policy

• More adaptable and responsive skills system

Reform the economy
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